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With support from the British Bankers’ Association. 
 

The new European Commission dominated discussion – though perhaps less than I 
expected. Of course, the major topic was the astonishment that President-Elect 
Juncker had offered such an olive branch to the UK by appointing Lord Hill to cover 
financial services. The key question is whether the European Parliament might 
obstruct his appointment given the negative noises from the Socialists and Greens? 
The assumption was that the Juncker team must have satisfied themselves about his 
“European commitment” – a treaty requirement. The requirement of “independence” 
may be more difficult for him to demonstrate, so the City’s rejoicing may be short-
lived as he seeks to prove that. However, it was hoped that Nigel Farage’s comment 
that Lord Hill would be the “hangman of UK financial services” would prove as 
vacuous as usual. 

The second aspect was the number of former Prime Ministers and Deputy Prime 
Ministers, as well as former minsters and MEPs. What does this portend? As the 
eurozone consolidates into a closer union, it can hardly be surprising that the smaller 
states see the Commission as a way of maximising their influence. But the end result 
is that this Commission has much more of the look of an executive body for Europe 
(or at least the euro area!) 

The results of the AQR and stress tests are getting ever-closer – perhaps only five 
weeks away, as the ECB takes up its full supervisory functions on 4th November. We 
now have the list of 120 institutions – holding 85% of the banking assets of the euro 
area. The starting point for the EBA’s 2014 stress test will be the 2013 balance 
sheets after adjustment for the AQR results. The scale of the exercise is daunting – 
12,000 data points for each bank! Moreover, the EBA has now published its 
requirements for “recovery plans” – as part of the Banking Single Rule Book. 

ESMA’s Guideline’s on the Principles for Financial Market Infrastructure (PFMI) were 
discussed in the context of the forthcoming ECJ judgement on the UK’s case against 
the ECB for requiring euro infrastructure to be located in the euro area.  The 
application of PFMIs were foreseen in EMIR – agreed by all 28 States – and they 
include jurisdictional requirements. (Graham Bishop’s article on this topic will be 
published in the October edition of Financial World) 



The implications of EMIR were also being felt in the debate about the availability of 
collateral for insurance companies (amongst others). 

The IASB has finally issued IFRS9 on accounting for Financial Instruments. The 
question of impairments and `expected losses’ was debated intensely at the height 
of the crisis. Now we have the definitive answers as to what investors should be told. 

 
 


