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A meeting of the CSFI’s Advisory Council was held at the Capital Club on October 6, 

under the chairmanship of John Plender.    A list of those attending is given as  

Appendix I. 

 

Although the discussion was wide-ranging, I will concentrate on the proposals for future 

work (in particular, round-tables) that were made, either at the time or in supplemental e-

mails. However, one proposal that was made requires a bit more follow-up:  

It was suggested that – as part of the wider debate over the UK‟s role in 

Europe – the CSFI should survey its friends and relatives to find out what 

questions the City needs an answer to, in the context of a renegotiation of 

UK membership or even „Brexit‟.  While I don‟t want to be too 

prescriptive, such questions might include:  

 

- what aspects of the UK‟s current relationship with Europe would 

City institutions want to be „grandfathered‟ in the event of Brexit (eg 

access to Target 2)? 

- what would happen to the Directives and Regulations that have 

already been written into (or transposed into) UK law?  Which 

could/should stay on the books?  Which should be rewritten?  And 

which (if any) should be dropped altogether?  

 

It may also be that you have thoughts on how the City should plan for a 

changed relationship with Europe.  Are City bodies (the Corporation, 

City UK etc) doing enough to prepare for negotiations? Should we/they 

be more willing to “think the unthinkable”? 
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May I ask you to give this some thought – and perhaps to spread the word among 

colleagues?  I would be very grateful if you could send me your ideas – either 

attributable or anonymously – in whatever form and at whatever length you like (but 

preferably by email, to andrew@csfi.org).  If we get enough responses, we will try to put 

together some sort of submission that might sway government one way or another.  

 

Reflecting this, the first general topic for discussion at the Advisory Council meeting was 

Europe. This is clearly a crowded field, and (apart from the proposal above) it is not 

easy to see where the CSFI can add value.  However, several ideas did come up, 

including:  

 

- a dinner with the (eurosceptic) MEP, Daniel Hannan, who (it was said) is 

extremely knowledgeable on financial services legislation; 

- a round-table on capital markets union (although we have already looked at 

this in the context of our B4B meetings, Hugo Dixon has offered to lead a 

discussion, and it is certainly an issue that is well worth spending more time 

on);  

- a round-table that would focus on what would happen to the eurozone’s 

financial services sector if the UK were to leave the EU – what holes would 

there be, and would UK institutions still be able to fill them?  

- some sort of analysis of what would happen (to Europe, to the UK, to the 

wider world) if the EU economy were to grow at close to 0%, for, say, 30 

years; and 

- a comparative analysis of the US and EU financial services sectors (and of 

financial regulation on each side of the Atlantic), to see why the US has 

recovered better and more quickly than Europe – did it have to do with better 

regulation, or are the differences between the two structural (eg does Europe 

have too many small banks)? 

 

We will obviously also have to do something on EU bank stress tests and the AQR.  

 

mailto:andrew@csfi.org
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As for specific EU legislation, the two Directives that seemed to attract most concern 

were:  

 

- MiFID 2, and its impact on asset managers in particular; and 

- Solvency 2, and what it is likely to do to the insurance industry in the longer 

term.  

 

Looking beyond Europe, it was suggested that we should do something on:  

 

- the possibility that we are already experiencing a retreat from the 

globalisation of finance (eg Citi’s latest decision to prune its global retail 

business, etc); 

- the emergence of CCPs and clearing houses as new potential sources of 

systemic risk; 

- shadow banking – is it part of the problem or (more controversially) part of the 

solution to the problem of over regulation?  

- how, why or whether financial services make the politically explosive issue of 

income (and wealth) inequality worse; 

- the problem of long-term financing (particularly for infrastructure), and the 

desirability of tying it into the debate over pensions; and 

- concerns over proportionality and complexity in bank regulation – with 

complexity driving regulators in one direction, at the cost of proportionality.  

 

As for the UK, more specifically, the issues that arose included the positions of the 

various political parties (including UKIP) on the financial services sector ahead of the 

2015 election.  What parts of their platforms will impact on the City?  Other than that, it 

was suggested that we look at:  

 

- the demise of payday lenders – is it a good thing, or will it just worsen the 

plight of the already excluded? 
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- the possibility that we may move back to a situation in which we have 

regional banks and (perhaps regional stock markets);  

- more broadly, what is the regulators’ view on competition in the UK financial 

industry?  

- the degree to which overregulation is stopping banks from doing what they 

are supposed to do; 

- new initiatives in the cyber-security space; 

- the one-year review of the Treasury’s Insurance Growth Action Plan – how far 

has it met its objectives? and 

-  whether the so-called ‘freemium’ model (ie consumer resistance to paying for 

services like current accounts) actually inhibits competition.  

 

There was also a broader discussion of trust and competition in banking – based 

around the generally-accepted observation that (the Lambert review notwithstanding) it 

is proving very difficult to change banking cultures, and that competition doesn’t work in 

banking as it does in most industries.  (Someone made the pertinent point that, in 

banking, competition is often fiercest within an institution, rather than between 

institutions – a tendency that is probably exacerbated by the way fiefdoms develop, 

each of which is seen as a separate, and sometimes competing, profit centre, with a 

separate remuneration pot.) 

 

Beyond that, there is obviously continuing interest in P2P (and B2B) lending, in crowd-

funding and in how mainstream financial institutions should react.  In particular, should 

they build their own P2P platforms? 

 

On crowd-funding, one big issue is why we in the UK permit unrestricted gambling 

(which has to be socially dysfunctional), while imposing ever-more intrusive restrictions 

on who can invest over the internet.  Again, the issue of proportionality arises. 
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Appendix I 
 

Attendance 
 
Speakers 
John Plender 
 
CSFI 
Andrew Hilton 
Jane Fuller 
David Lascelles 
Paul Wright 
Harry Atkinson 
 
Corporate Sponsors 
Marnoch Aston      Ruffer 
Peter Beales       AFME 
Enrique Benito      Deloitte 
Alan Brener       Santander 
Christine Brentani      Legal & General 
Anne Cullen       Barclays 
Dominic Elliott      Thomson Reuters 
Christine Farnish      HM Treasury 
John Grout       ACT 
Sebastian Ion      Barclays 
Caroline Little      Barclays 
Ross MacDonald      Barclays 
James Mackintosh      Financial Times 
Philip Martin-Brown      Citi 
Richard Middleton       AFME 
Jessica Pulay      EBRD 
Mark Robson       Bank of England 
Clifford Smout      Deloitte  
Kathleen Tyson-Quah     Granularity 
Michael Wainwright      Dentons 
 
Individual Members 
David Green 
Alex Merriman   
Peter Montagnon 
Sir Adam Ridley 
David Suratgar 
 
Guests 
Philippa Foster Back     Institute of Business Ethics 
Jonathan Barber      AllenbridgeEpic  
John Bullard       IdenTrust 
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Georg Grodzki 
Anand Kumar      Union Bank of India 
Roy Leighton 
Ajanta Mukherjee 
John Nugée       Laburnum Consulting 
Janette Rutterford      Open University Business School 
Mike Trippitt       Numis Securities 
Victoria Younghusband     Speechly Bircham  
 
 
 
 

 

 

  


