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No doubt at all that the forthcoming elections for the European Parliament are important. 
No doubt either that the outcome is going to be negative for the City. 
 
This discussion made it very clear that there is too much ranting about Europe (from 
both sides), and not enough knowledge of the detail that is absolutely crucial if the UK 
(and the City a fortiori) is going to make the best of what everyone accepts is a bad 
hand. Main points to come out of the meeting (in the order they were raised, since 
importance is a matter of opinion): 
 

 As far as the UK is concerned, Labour is likely to be the big winner in the Euro-
elections – even more so than UKIP. The Tories will lose about four seats; the Lib 
Dems could lose 14. 

 What is happening in the UK is being replicated elsewhere – which means all the 
major Parliamentary groups will take a hammering. That could lead to an 
SVD/EPP „grand coalition‟. Unless the Tories go back to the EPP, that means 
they could be utterly marginalized. 

 There is talk about the EP setting up a Euro committee – or, more likely, a Euro 
sub-committee – which would cover euro issues and banking union. 

 No one thought Schulz or Juncker had much of a chance of getting the 
Commission Presidency. There was some support for Lagarde – but that would 
almost certainly mean Europe giving up the IMF. Thorning-Schmidt? Note that it 
is possible that, if its choices are vetoed, the Parliament will refuse to approve 
any candidate (even the above) put forward by the Council. 

 If the UK is to get any significant Commission portfolio, it must send someone 
who (a) is knowledgeable about Europe; (b) is well-regarded (ie not a sceptic); 
and (c) is not just a Westminster retread. Someone from the House of Lords? 
Liam Fox has been mentioned (but also for NATO); Teresa Villiers? 

 There is no way the UK will ever get DG Markt; Competition may be a more 
realistic target. 

 The Parliament will stop work on April 17 – which means there is going to be a 
huge carry-over to the next Parliament/Commission. 

 As far as the next Parliament is concerned, a key question is whether UKIP will 
participate in Committees. It is crucial for the City that UKIP MEPs don‟t just sit on 



 2 

their hands. (It would be fascinating to see who is on the UKIP list – and whether 
any have a financial background.) 

 The best leverage the UK has is to make common cause with Germany. (It is, 
after all, now a “German Europe.”) And the best way to do that is to link the City 
with financing for the mittelstand. 

 As always there is talk that, in the next Commission, there will be a separate D-G 
for financial services. If so, it won‟t go to a Brit – so the UK should beware of 
pushing for it. 

 There was strong support for a proposal that the Dutch Foreign Minister, Frans 
Timmermans, has made – that the Council should lay out an intergovernmental 
agenda for the new Commission to follow. 

 We may need to focus on (yet) another EU institution, the ECJ – which has 
already ruled against the UK in two cases and may well do so again. There is 
enormous ignorance about how judges are selected, about their levels of 
competence, about the degree of politicization etc. But there is no doubt that the 
Court‟s bias is integrationalist. 

 We may be missing a trick by not doing more to ensure that MEPs‟ assistants 
(many of whom are British), who lose their MEP in the forthcoming elections, find 
a new home where their experience is relevant. (The Italians so something in this 
space.) 

 It might also be good to do more to train up wannabe-MEPs on all the major lists, 
so that they do understand how decisions in Brussels can affect the City. 

 
And, of course, let‟s do another meeting immediately after the elections… 
 
Many thanks, 
 
Andrew Hilton 
Director 
CSFI 


