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No dissent: Modi‟s BJP will win – and probably will win big. Indeed, with its regular 
allies, the BJP is quite likely to get an overall majority – which means Modi will not 
have to deal with the myriad regional parties who will inevitably gravitate towards the 
winner. Is that a Good Thing? Again, the consensus was positive. Almost everyone 
accepted that the BJP‟s record of Hindu nationalism shouldn‟t be a problem, and 
Modi‟s own record as Chief Minister of Gujarat (admittedly traditionally a well-run 
state) is encouraging. Modi‟s electoral slogan is “more governance, less 
government”, and the consensus was that a BJP government will be more pro-
business and more pro-FDI – albeit, not in multi-outlet retail. (A good question was 
whether Tesco would be left alone, or whether it would be expelled.) There could 
also be a lot more privatisation – either full-scale or partial – as the government tries 
to cut the fiscal deficit (currently 5.3% of GDP).  
 
Interestingly, Modi has stressed „federalism‟, and there seemed to be agreement: 

 that Delhi would have to share more power with the states; and 

 that Modi himself would be more constrained by his cabinet colleagues than 
he was when running Gujarat. 

 
Whatever, Yes, Modi will be „good for business‟ – and the stock market is likely to 
benefit from a large-scale return of capital that has been spirited abroad in recent 
years. Yes, too, he will probably be good for banks – though there are special issues 
in this sector around the licensing regime. (Some foreign banks are simply not 
interested in full-service licenses.) And there will certainly be a focus on rebuilding 
India‟s battered infrastructure. 
 
More contentiously, we can expect Modi to try to tackle both land reform and labour 
market reform, and to try to deliver a real goods and services tax. 
 
In international affairs, there was agreement that a new „axis‟ is developing between 
India and Japan. The various disputes with Pakistan did not loom particularly large, 
but border disputes with China are always a problem. Interestingly, there seemed to 
be agreement that, although Modi has in the past been denied a US visa, India 
remains much more orientated towards the West than it is to Asia. It may well sign 
an FTA with ASEAN, but it is to Europe and the US that it is really looking. 
 



Corruption? Well… the consensus was that it will always be there. So will “crony 
capitalism” – and, indeed, the “cronies” won‟t necessarily change. The big Indian 
groups are already backing a BJP government, and they aren‟t likely to bet on the 
wrong horse. 
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